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To.
The Secretary to the Govemment of'lndia'
Ministry of Commerce and Industry.

Udyog Bhawan.
New Delhi - 110 0l I

Subject: Separate Audit Report (SAR) on the accounts of National

Institute of Design' Jorhat, Assam, for the year 2020-21'

Sir.

I am to lorward herewith the separate Audit Repo( (SAR) on the accounts of

National lnstitute of Design. Jorhat. Assam. for the year 2020-21. A copy of the Annual

Accounts of National lnstitute oi Design. Jorhat, Assam. for the year 2020-21 is also

enclosed.

Action may please be taken for placing the same before both the houses of

Parliament.ThedateonwhichtheSARisplacedbeforeParliament(bothLokSabhaand

RajyaSabha)maypleasebecommunicatedtothisoffice.TheDirectorofNationallnstitute

of Design. Jorhat' Assam has been requested to send the Hindi version of the SAR and

Annual Accounts to the Ministry'

'l'he receipt of this lettcr may kindly be acknowledged'

Yours taithfullY.

Enc lo: As stated

sd/-
(SuPama Deb)

Director General of Audit (Mines),

Kolkata
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copy along with a copy of the Separate Audit Report (SAR) ror the year 2020-2r is
forwarded to the Director of National Institute of Design. Jorhat, Assam, Tocklai, Rajabari,

Jorhat-785014, Assam for information and necessary action.

Hindi version of the SAR and the Annual Accounts may please be prepared and

submitted to the Ministry for further action.

Enclo: As stated. I)irr-clor t (Mines),
Kolkata
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Separate Audit Report of the Comptroller & Auditor General of India on the accounts of
National Institute of Design, Assam for the year ended 3l.t March 2021.

We have audited the attached Balance Sheet of National Institute of Design, Assam as at 3l
March 2021 and the Income and Expenditure Account lor the year ended on thattate under Section
l9(2) of Comptroller & Auditor General's (Duties, Powers and Conditions of Service) Act l97l read
with Section 25 ol National [nstitute ol Design Act, 2014 and Section 4 of the National Institute of
Design' Assam (Form of Annual Statement of Accounts) Rules, 2020. These financial statements are
the responsibility of the Management of National Institute of Design, Assam. Our responsibility is to
express an opinion on these tinancial statements based on our audit.
2. This Separate Audit Report contains the comments of the Comptroller & Auditor General of
India (CAG) on the accounting treatment only with regard to classificaiion, conformity with the best
accounting practices, accounting standards and disclosure norms, etc. Audit observations on financial
transactions with regard to compliance with the Law, Rules & Regulations (Propriety and Regularity)
and eflficiency-cum-performance aspects, etc., if any, are reporteJ tirrough lnspection ReportJCAGls
Audit Reports separately.
3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasoiable assurance about
whether the financial statements are liee from material misstatements. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosure in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by Management,
as well as evaluating the overall presentation ol financial statements. We believe that our audit
pror ides reasonable basis fbr our opinion.
4. Based on our audit. we reporl thal:
i. We have obtained all the infbrnration and explanations, which to the best ofour knowledge and

belief were necessary for the purpose of our auditt
ii. The Balance Sheet and Income & Expenditure Account dealt with by this report have been

drawn up in the format approved by the Govemment of India under Sections 2i and 38(2b) of
National Institute of Design Act,2014 read with Section 4 of the National Institute of Design,
Assam (Form ofAnnual Statement ofAccounts) Rules,2020.

iii. [n our opinion. proper books of Accounts and other relevant records have been maintained by
the National Institute of Design, Assam as required under Sections 25 and 38(2b) of National
Institute of Design Act, 2014 read with Section 4 of the National Institute of Design, Assam
(Form of Annual Statement ol Accounts) Rules, 2020 in so far as it appears from our
examination of such books.

iv. We fu(her report regarding National Institute olDesign, Assam that:

A.l.l Fixed Assets
Fixed Assets (At cost) t87.24 lakh

Machinery, Equipment & Tools (Depreciation rate l0%) under fixed assets includes various
insignificant items viz. clau' hammer rvilh wooden handle, hand saw blade, measuring strip. safety
goggles. Spit Magnet Level. wood Chiseal, etc. value ranging lrom { I l g to isos.+o. NtD
management may lormulate a policy' for charging of such insignificant items in the year in which it is
purchased considering the number and value ofsuch insignificant items.

A.1.2 Fired Assets
Computer and Peripherals tl2.8g lakh

Computer and Peripherals under fixed assets includes payment of {3.49 lakh on annual subscription of
creative cloud^fol EL,*Qt,..: Educational studenl plus f'aculty ior the period from 3l'r August 2020 to
30'n August 2021. The said expenditure which is recurring in nature and does not bring any future
benefit after its validity period should be proportionately expensed in 2020-21 and the balance be
carried lorward as pre-paid expenses as on 3'1.03.2021. This has resulted in overstatement of Fixed
Assets and Capital Fund to the tune of {3.49 lakh with corresponding understatement of Current
Assets (prepaid expenses) and Granls & Contribution to the exrent ol t I .46 lakh ({3.5 takh X 5/ l2).
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A.2.1. Current Liabilities t102,50 lakh
Liability for expenses t46.93 lakh

The liability fbr the month olMarch 2021 towards security services received from the service provider
amounting to {5.12 lakh has been provided fbr in the accounrs. However, the GST liability payable
thereon fbr the month of March 2021 on reverse charge mechanism (RCM) has not been proridid ay
the Institute in the books of accounts lbr the year 2020-21. Thus, non-provision of the same has
resulted in understatement of Currenl Liabilities (Liability for expenses) and overstatement of Grants
and Contribution to the extent of {0.96 takh.

A.-j.1. Capital Fund
Depreciation Fund

{80.99 lakh
t6.2.1 lakh

(a) Depreciation Fund does not include depreciation on boundary walls of NID Assam campus
constructed by CPWD. This has resulted into overstatement of Capital Fund to the extent of t4.92 lakh
(4196.78 lakh X 2.5%) with corresponding understatement of Depreciation Fund by the same amount.

(b) Depreciation Fund does not include depreciation on Computers & Peripheral- IT related
work valuing 1257.67 lakJt executed by M/s. NBCC. This has resulted inro overstaiement of Capital
Fund to the extent of {51.53 lakh ({257.67 lakh X 20%) with corresponding understatement of
Depreciation Fund by the samc amount.

(c) Depreciation Fund does nol include depreciation on interior works including tables, etc.
valuing {652.35 lakh executed by M/s. NBCC. This has resulted in overstarement of Capital Fund and
understatement of Depreciation Fund to the extent of {65.24 lakh (t652.35 lakh X loio) for the year
2020-21.

(d) Depreciation Fund does not include depreciation on I I KV line from Cinnamora to
National lnslitute ol Design. Jorhat and I I/0.4 KV, 2 X 750 KVA sub-station valuing {125.04 lakh
(?94.72 lakh + contingency charges of (30.32 lakh) executed by M/s. NBCC. This has resulted in
overstatement of Capital Fund and understatement ol Depreciation Fund to the extent of a 12.5 lakh
({125.04 lakh X l0%) lbr rhe year 2020-2t.

A.3.2. Dopreciation Fund
Notes forming part of accounts

(e) Depreciation Fund does not include depreciation on Campus Building amounting to
<7674.64 lakh executed by M/s. NBCC. 'fhis has resulted in oversratement ol -apital Fund &
understatemenl of Depreciation Fund ro the extenr of {l9l.g7 lakh (<7674.64 lakh X ).5%; for the
year 2020-21 .

(f) Depreciation Fund does not include depreciation on assets created by Assam Urban Water
Supply & Sewerage Board amountin g to 1232.42 lakh executed by M/s. NBCd. This has resulted in
overstatement ol Capital Fund and understatement of Depreciation Fund to the extent of {5.81 lakh
(<232.42Iakh X 2.5%) for the year 2020-2t.

(g) Depreciation Fund does not include depreciation on Library Books purchased by NID,
Ahmedabad on behalf of NID, Assam amounting to t89.74 lakh. This hai resulted in overstatement of
Capital Fund and understatement of Depreciation Fund to the extenr of {8.97 lakh ({g9.74 lakh X
l0%) for the year 2020-21 .

(h) Depreciation Fund does not include depreciation on Computer and Peripherals towards the
assels procured by NID. Ahmedabad on behalf of NID, Assam valuing {10.27 lakh. This has resulted
in overstatement ol Capital Fund and understatement of Deprcciation Fund to the extent of {2.05 lakh
({ I 0.27 lakh X 20%) lor the year 2020-2 I .
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National Institute ol Design, Assap 64r adopted policy for rate of depreciation on Machinery,
Equipment & Tools at the rate of 5 per cent and Fumiiure & Fi"tu.e at the rate of 7.5 per cent which is
in- contrary to the policy adopted bv National Institute of Design, Ahmedabad, the'pioneer institute
who has considered the rate ol depreciation on Machinery, Equipment & Toots and Fumiture &
Fixture at the rate l0 per cent.

A.4.1. Grants and Contribution tl160.73 lakh
As per item lh. Schedule l7 of the format of accounts as specifietl in National Institute of Design,
Assam (Form of Annual Statement of Accounts) Rules, 2010 vide Gazette Notification dated 3"0ri
December 2020. gratuity is to be charged to Income & Expenditure Account based on actuarial
valuation and the same is contributed to the NID Employee.s Gratuity Fund. However, no such
gratuity fund has been contributed by NID due to not conducting actuarial valuation to determine
gratuity liability for the year 2020-21. This has resulted in undeistatement of Gratuitv Fund with
corresponding overstatement of Grants and Contribution

A.4.2, Grants and Contribution 160.73 lakh
During the year 2020-21, NID. Assam received (23'd March 2021) capitat grant amounting to {273
lakh from Government of India lbr construction of boundary wall (height extJnsion) and new entrance
gate including v,atch lowers at the campus premises. The said grant;as, howeuei, accounted for as
revenue grant salary and general instead of earmarked capital grant. This has resulted in
understatement of grants tbr non-recurring exp. (capital) to the extent oftZZ3 laktr rvith corresponding
overstatement of grants fbr recurring exp. (salary) and grants for recurring exp. (general) of { f9g lakl
and {75 lakh respectively.

A.5.1. Current Liabilities t102.50 lakh
Income & Expenditure Account
Surplus carried over to Balance Sheet l292.S2lal<h

As per Rule 230 (7) of GFR 2017, when recurring Grants in aid are sanctioned to the same lnstitution
or oryanization for same purpose. unspenl balance of the previous grant should be considered in
sanctioning ofthe subsequent grant. Further. Para XXII of the sanctio;letter states that if the grantee
lails to utilize the grant lor the purpose lbr which the same has been sanctioned, the grantee institution
shall be required to refund the grant with interest at the rate ol l0 percent per annum."
Out of an unspent granl of { I 258. I I Lakh as on 0l .04.2020. NiD. Assam had an unspent grant of {
867.58 Lakh as on 3 I .03.202 I . Hence. a liability lor interest on unspenl grant ol20l 9-2b amounting to{ 86.76 lakh {({129.19 takh + {134.79 lakh* + {453.60 lak} + {l5b tad; x toxl should be proviied
for-in the accounts for the year 2020-21. This has resulted in overstatement of 

'surplus 
for the year

with conesponding understarement ol'current Liabilities to the extent of {g6.76 lakh.

't445.90-311.11-134.79 (considering FIFo Method for utirization of Grants)

B. Income & Expenditure Account
B.l.l. Income & Expenditure Account

Other Administrative Expenses t315,43 lakh
O_ther Administrative Expenses includes an amounl of { I .98 lakh paid towards Bloomsbury Design
Library for the period of October 2020 to Septemb er 2021 . As part of the expenditure is related to the
year 2021-22. proportionate amount should be booked as prepaid expenditure for the year 2O2o-21.
l'his has resulted in understatL'nrent ol'('urrent Assets (Prepaid expense lor design library) and Grants
& Contribution to the extent ol{0.99 Iakh ({1.9g takh X 6i l2).

B.1.2. Income & Expenditure Account
Other Administrative Expenses t315.43 lakh

other Administrative Expenses includes an amounl of { 7.64 lakh paid towards subscriptions for
books_and joumals for the period o1'January 2021 to December 2021'. As pan of the expenditure is
related to the year 2021-22, proportionate amount should be booked as prepaid expenditure for the

Page 3 o16



yeat 2020-21 . 'I'his has rcsultcd in urrdcrslatement ol Current Assels (Prepaid expense for subscription
ofbooks and joumals) and Grants & Contribution ro the extenr o1'{5.73 tattr 1<z.o+ lakr x 9/12).

8.1.3. Income & Expenditure Account
Other Administrative Expenses
Welfare, Campus Events & Other Expenses t72.14 lakh

Welfare, Campus Events & Other Expenses includes payment of {5.38 lakh towards Group Mediclaim
Insurance Premium for NID. Assam of the students and staffs lor the period ol l.t April 2021 to 3lst
March 2022. As the entire expenditure is relating to 2021-22. the same should have been booked as
prepaid expenditure for the year 2020-21 instead of current year's expense. This has resulted in
understatement of both Current Assets (prepaid expense) and Grants & Contribution to the extent of
{5.38 lakh.

8.1.4. Other Administrative Expenses t315.43 lakh
Signifi cant Accounting Policies

Other Administrative lixpenses includes t0.83 lakh towards purchase of workshop materials for
education service. As thc cntire workshop nraterial is not consurred at the lirsl instanie, above items
may be treated as inventory of workshop materials and accordingly based on actual consumption, the
same may be charged ofl to the Incomc and Expenditure account as consumption. The management
may formulate suitable policy in this regard.

B.2.1. Income & Expenditure Account
Interest Earned t52.76 lakh
During 2020-21, NID. Assam has eamed accrued interest on STDR amounting to {10.05 lakh

({62.81 lakh - <52.76 lakh) but the same has not been accounted for as interest income for the year
2020-21. This has resulted in understatement of Surplus carried over to Balance Sheet and
understatement of Current Assets to the tune of { 10.05 lakh. NID, Assam may, however, suitably
modi0' the accounting policy (item l.a of Notes forming part of Accounts) in this regard.

C. General
C'l' C&AC is the sole authority firr certification olaccounts olNlD and there is no provision in the
NID Act fbr authentication/ ccrtillcation ol'lhe accounts bl,Charterc-d Accountants. Thi authentication
of the annual accounts ol'the institute lbr the year 2020-21 by Chartered Accountants apart liom the
Director ol NID for submission of the same to the Comptroller & Auditor General of India is not in
order.

C-2. In exercise of the powers conl'erred by clause (b) olsub-section (2) of section 38 read with sub-
sectiori ( I ) of section 25 of the Nationai [nstituie of Design Acr, 201 "1 ( I I of 201.1) and National
Institute ofDesign. Assam (Form ol'Annual Statement olAccounts) Rules,2020 notified vide Gazette
Notification dated 30'h December 2020. NID shall prepare its annual statement of accounts and
balance sheet showing the financial results as specified in Form'A'and Form 'B' and the Schedules
annexed to these rules. However, the same has not been adhered to for the year 2020-21 in the
following instances:

a) Non-inclusion of Schedule 4 information even if the same is NIL for NID, Assam.
b) Re-ananging of Schedule numbers.
c) Item wise details in the Schedules relating to Current Liabilities, Loans, Advances. erc.,

Income f'rom Pro.ject receipts/ (irants (Non plan) & cxpcnses liom projects.

9.3. In pursuance of National Institute ol'I)esign, Assam (Form olAnnual Statement ofAccounts)
Rules, 2020, the institute shall prepare its annual statement of accounts and balance sheet showing the
financial results as specified in Form 'A' and Form 'B' and the Schedules annexed to these rules.
However, the
Notes fbrmin

same has not been adhered to lbr the year 2020-21 in the fo[owing instances:
g Dart ol accounts:

l. Signiticant r\ccounting I)olicr
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a) The actual position of long-term investment for the year has been mentioned instead of
valuation ol same.

b) Policy on Current Assets, Loans and Advances has not been included.
c) Non-disclosure of exemption for income of the institute under Income Tax Act 196l

with consequential non-requirement ofprovision for income tax in the accounts.
d) Policy on RetiremenV Terminal benefit.

2. Details ofContingent Liabilities.
3. Details of Capital Commitment.
4. Regrouping/ rearranging of corresponding figures for the previous year wherever necessary.
5. Rounding offfor the figures in the final accounts.

D. Management Letter:
Deficiencies which have not been included in the Audit Report have been brought to the notice of

National Institute of Design, Jorhat, Assam, through a management letter issued separately for
remedial/corrective action.

v) Subject to our observations in the preceding paragraphs, we report that the Balance Sheet and

Income & Expenditure Account dealt with by this report are in agreement with the books ofaccounts.

vi) In our opinion and to the best ofour information and according to the explanations given to us,

the said hnancial statements read together with the Accounting Policies and Notes on Accounts, and

subject to the significant matters stated above and other matters mentioned in Annexure-l to this Audit
Report give a true and fair view in conlormity with accounting principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of the National Institute of
Design, Assam as at 31'! March 2021; and

b. In so far as it relates to Income and Expenditure Statement, of the Surplus for the year

ended on thal date.

(Sup rna
Director General of Audit (Mines),

Kolkata

Place: Kolkata
Date:rg)uN2o?2
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Anncxure-l l() Aurlit Rcnort

( l) Internal Audit: The lnstitute does not have any Internal Audit wing of its own. Intemal Audit
of the institute was carried out by any extemal agency d uring2020_21.

(2) Internal controt: The Intemal Control system is not adequate and commensurate with size and
nature of the Institute.

(3) system of Physical verification of Inventories: There was no system of accounting of
Inventories. Hence' no physicar verification ofinventories was canied out during 2oz0-2r.

(4) System of Physical Verification of Fixed Assets: No physical verification of Fixed Assets
uas carried out during 2020-l l.

(5) Regularity in payment of statutory dues: According to the information and explanations
given to us and the records of thc Institute examined by us. National Institute ol Design, Assam
is generally regular in depositing with the appropriate authorities undisputed statutory dues
including Income Tax, prorbssionar rax and any other malerial statutory dues applicable to the
Board.

(6) No register for Special rerm Deposit Receipts (STDRs) were maintained during the year.
(7) No register for Cheques issued were maintained during the year.

s4-
(Vinod Parihar)

Dy. Director
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